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America in Financial Crisis
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Women's higher earnings seem to benefit husbands as
much as wives

IT IS a truth universally acknowledged that a married woman in
possession of a large fortune will probably spend most of it on her
husband and children. That seems to be the conclusion of a study by
the Pew Research Centre in Washington, DC, of the lives of Americans
aged 30-44, those most likely to have young families. Whereas in
earlier generations marriage allowed women to achieve economic
security, now, it appears, men are more likely to benefit.

The root cause is the spread of women's higher education. For the
first time in American history there are more female than male college
graduates among this age group. In contrast, in 1970, almost twice as
many men as women in this group, 30-44, had college degrees. The
result is that in the half of households where one partner has more
education, it is now more likely to be the wife who has more. In 1970, it
was usually the husband.

Income tends to rise with education, and women's earnings have
risen relative to men's at every level of schooling. Men's income is
still, on average, higher, but women have been narrowing the gap and
adding more to household earnings. A few wives contributed more than
their men: in 1970 only 4% earned more than their husbands; in 2007
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That represented a rise in social mobility. But with it i i N
in possession of i (FEiMF=2EM)

economic security 55 %%

root cause #Rs R
higher education & ZHERE

went an apparent decline in another aspect of mobility:
more people seem to be marrying within their education
and income bracket, especially at the top. The best

educated and highest-earning husbands in 2007 were college graduate A=AEE A
more likely to have the highest-income wives than was age group B

the case in 1970. At the bottom of the education heap, college degree K 30f%: 30
too, men are less likely to have wives who earn a lot. household earnings ZEEfT 1

Forty years ago, half of husbands who dropped out income bracket A\ [R2%
of high school had wives who earned more than the
average for women; now just 30% do.
That is an exception to the rule that, as the report says, "the economic gains from
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marriage have accrued more to men than to women." But there
is one other way in which the growing economic clout of women
increases their power within marriage. According to Pew, in
households where the husband earns more, women are still
just as likely to make the final decisions regarding household

finances; where the wife earns more, she is more than twice as
likely to do so.
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Language Tips F&EzanEzEsmils

1. Whereas in earlier generations marriage allowed women to achieve economic
security, now, it appears, men are more likely to benefit.

B BIRANIAAIEIREER AT AR LRTE, HWSRANZEERMESBM.

fBHT: whereasg ‘RE, B2 WRR, BATLLRIENEMDESL; allow someone
to do something2 “‘AWEAMER" NER, EEHEL; it appearsZiHAIF.

2. Income tends to rise with education, and women's earnings have risen relative to
men's at every level of schooling.

FX: WAKEBEMBEEEMELL. MIXENBAES—RIINAEEZE LEHEN
FBMERWAR FTEK.

fB#7: tend to do A F, EEEAD; relative to F1------LEEGEER, EERLE, AT
EE—RHINBEREREL, THNBMZHEERMXILL.

3. According to Pew, in households where the husband earns more, women are still
just as likely to make the final decisions regarding household finances; where the wife earns
more, she is more than twice as likely to do so.
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Hard times have left many pets homeless

I
I

o
73

EARLIER this month the head of People for the Ethical Treatment
of Animals, a non-profit organization, wrote to Goldman Sachs. Animal

1STWOU0I5] Y [,

shelters, the letter said, are struggling to cope with a surge in the

number of pets that have been abandoned because their owners have
fallen on hard times. Maybe Goldman executives should give their big
bonuses to the dogs. Sadly, it looks unlikely.

As the number of job losses and foreclosures has mounted over
the past two years, some people have chosen to surrender their
animals, unable to afford pet food let alone veterinary care. Many have
brought their dogs and cats to shelters. Some have been less kind,
chaining them to fences or locking them inside their foreclosed homes.
One kitten was even left in a mailbox in Boston.

Looking after these pets is becoming more challenging because
many shelters rely on government money and have seen their funding
cut. Animal Care and Control of New York City, for example, saw its
grant fall by over $750,000 this fiscal year, around 7% of its operating
budget. Fewer people are coming forward to make donations. Some
non-profits are trying to step in and encourage people not to abandon
their furry friends at shelters in the first place. Pet-food banks, which
give pet food to people in need, have sprung up across the country.

The Humane Society of the United States estimates that around
6m-8m cats and dogs end up in shelters each year. Only half are
adopted. The rest are put down. There is some concern that even more
are being put to sleep now, because shelters do not have the space
or money to keep alive animals that have not been adopted. Fewer

people are coming forward to adopt as well, presumably because they
cannot afford to. One non-profit organization, Pilots 'N Paws, connects




pilots to shelters with dogs that have not found homes. Key Expressions

The pilots volunteer to fly them to other states, giving non-profit organization FEFFIEHLE

fallen on hard times B-FA &t
The internet is playing its part. One organization, foreclosure 3 1 & o BeAL I BLH©

them a second chance at adoption.

ForeclosurePets.org, runs an online billboard that veterinary care B¥S T
allows people facing foreclosure to find a home for their fiscal year i FE
pets. Adopt-a-pet.com uses its website to help shelters operating budget 7Ezh4 #FH

advertise and send e-mail alerts when certain types furry friend 5 QMR (H2H)
make donation 5

asecond chance X —%, B—XiHlE

of animals come in. By the end of 2009, 8,500 animal
shelters were using the site to post adoption listings for
140,000 pets, up from 6,800 shelters and 98,000 listings
at the beginning of the year. Now all that is needed is 140,000 good homes.
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Language Tips AR2ANEBESMIAS

1. As the number of job losses and foreclosures has mounted over the past two years,
some people have chosen to surrender their animals, unable to afford pet food let alone
veterinary care.

EX: BT ERFERVENBIEIMEFIAEENEBUEEN EH, $ZABTAR
BEMEMMED NN RAMIAFERFTED.

B mountRERE ‘B, &7, AGP3RA ‘FHEAZE—E8E HNEE;
surrenderiRBEAMNEERE “RE , AOHE ‘T, BF NER AFEEBMSBRT —
PMHERERXSISHEERIE, MEASHZER—EiEsome people,

2. The Humane Society of the United States estimates that around 6m-8m cats and
dogs end up in shelters each year.

EX: BABEI XA, SEXEMITE6EHEI8E HIEARMEINERE.

B BE—NMERGE: It estimates that---, AARRX—AEMNETN; EEFIENE
milionfy4EREAZ L2 “‘m” , HS, BF “bn” , EbilionfFESHIK; end upix—IEIERR
ZR, B EERRRERNRSHESFIR MRS,

3. One non-profit organization, Pilots 'N Paws, connects pilots to shelters with dogs that
have not found homes.

B Z—MFEMIM—=REYRE, B TIMIAMRR A R E R .

&4 : Pilots' N Paw2one non-profit organizationfy E{15; 1B 7 —MA4AE
connect to---, WERERNEEZTCRAEF T, ARNEENGATEIHNETAZ
dogs.
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PESFEHR, BN, BN, BRKENER. ZNIZER
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TTERXREXE, FEAHEBENROERFITAFEMLET ., ZENDN
WA, A, FEBEFENAB—BLE.

CHEFRFER> BEEHZENRABTRI, NEEMFHET.
ERBRENEILEDEILTERZE, BILNERETRELETHE
Bk, BERGERE, JIMARRRNE—E “ENS AMES g
K, AEMPHRHERIR, AENELKT3.5%, Pl TS.5%.
hEMZENDNEE LK, KESLED, FENSERENEE.

NEW YORK (CNN Money)—Great news! There is no inflation to
speak of—unless you fancy a burger, cup of Joe or candy bar every
now and then.

Yes, inflation may not technically be a problem just yet if you look
at the latest consumer price index figures. But agricultural commodities
like wheat, corn, coffee and cocoa have all surged in recent months.

Assuming you are a carbon-based life form that actually needs to
eat—no offense to IBM (IBM, Fortune 500)—this is not good news.

Some food and beverage companies have already reacted to
higher commodity costs with price hikes while others are discussing
the possibility of raising prices.

Starbucks (SBUX, Fortune 500), for example, has boosted the
price of some drinks. And the chief financial officer of McDonald's
(MCD, Fortune 500) hinted in an earnings conference call with analysts
Monday that the company may "raise prices where it makes sense" in
reaction to higher prices of beef and other commodities.

So the spike in commodity prices bears watching even if inflation
doves can point to the fact that the cost of food is up just 1.5% in the
past 12 months according to the December CPI report.

Food prices may be a bigger issue in emerging markets like China
and India, where fears of runaway inflation have actually led central
banks there to start raising interest rates.

But some worry that those problems will soon find their way to the
U.S. as well.

"Higher inflation in food prices is not going to be contained to
Asia. At some point, it's going to have a major impact on the American
consumer," said John Norris, managing director with Oakworth Private
Bank in Birmingham, Ala.

Norris said that before economists, or for that matter the Federal
Reserve, dismiss higher food prices a still non-existent or phantom
threat, people should dig into the government's CPI data a little further.

According to the December report, the prices of meat, poultry, fish
and eggs were up 5.5% in the past 12 months. Milk and other dairy
product prices rose 3.7%.
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"The price of stuff that we need every day, week in Key Expressions

and week out are going up at a much higher pace than

many other goods," Norris said. "The consumer notices SR e UL Sk ik
when they go to the grocery store and the bill for meat U REse S

and dairy is significantly higher." LCELES SEIES GRIEHEL, (el

Will the Fed address this when it releases its EIELIE A S
next policy statement on Wednesday? After its last e sl By
meeting, the Fed reiterated that it believes "measures of TR AT F 2
underlying inflation are somewhat low."

Diane Swonk. chief economist with Mesirow
Financial in Chicago, said the issue isn't really inflation
perse in the classic sense. Fears of 1970s style inflation are a bit overwrought.

"You can't have major inflation without wage growth and that's just not happening," she said.

But Thomas Cooley, professor of economics at NYU Stern, said the Fed can't ignore
inflation altogether. He noted that there is possibly some good news for consumers on that front.

milk and other dairy product #3355

grocery store L5k
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inflation [in'fleifen] n.AKK, &3k, BREMK, MNFEK
burger ['ba:go] n. R FF, KFhdeiH

cup of Joe =a cup of coffee —#RMNHE

beverage ['bevaridz] n. 7

Starbucks ET 5, EEIEHMHELAF

poultry [poaultriln. &

underlying ['Ands'laiin] adj. E TER, REHN, [F] £l
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Language Tips #&z2@nEEEsAA

1.Yes, inflation may not technically be a problem just yet if you look at the latest
consumer price index figures.

FX: MRFE-TRIEBENSIEENE, BARMERD, MERARLS, B
BB 2 )

AT YetRIATHNSNEELIUER, ZRTREEUHRREERNRERE; latestR
BA “REH, RER ; figuretk R, Fx ‘Bz BIR , 1RENA, FR BE &
Ay pfigurefE &1, 8 BB

2. Food prices may be a bigger issue in emerging markets like China and India, where
fears of runaway inflation have actually led central banks there to start raising interest rates.

FEX: RS RN E ENERENFNEFEIREART. TEERNFR
RITIEOES KR, BEFRIESFIET

i emerging market, IR “IEFEIBERPNTH. LFME ; where3| SR
TIEMG), RIfRTE—BANE; runawayBRE “KIERY . AEFIENAFLAUN awayFR T o

3. Norris said that before economists, or for that matter the Federal Reserve, dismiss
higher food prices a still non-existent or phantom threat, people should dig into the
government's CP| data a little further.

FX: ERAEL, EEFERNREZZEREDRIEDN LREREZ/CRKRZER
ZRZN, BHRENZAKZOREEFEFERENEERLENEEE.
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Wal-Mart, which competes with other retailers like Costco, Target
and Amazon, has been strategically expanding into China since
opening its first Super Center and Sam's Club in 1996. The rising
purchasing power of Chinese consumers and improving economy
bodes well for retail sales growth.

Our price estimate for Wal-Mart stands at $65.42, roughly 20%
ahead of market price. We estimate that the company generates about
32% of its stock value from Wal-Mart international operations.

Although Wal-Mart has traditionally expanded into China by opening
stores and joint ventures, a more recent move indicates that it may be
interested in capturing e-commerce sales as well. Chinese e-commerce
consumer electronics seller 360buy.com has stated that Wal-Mart, along
with a few other investors, has contributed a combined total of $500
million to support 360buy.com's fast growing online retail business.

What Prompted Wal-Mart's Move?

China's e-commerce market is accelerating at an explosive rate.
The country boasts the largest number of internet users in the world
(about 420 million) and is expected to witness about 27% average
annual growth in its online retail market. Consequently this market is
expected to increase from about $50 billion in 2010 to almost $160
billion in 2015.

360buy.com is one of the fastest growing online retailers and is
expected to reach sales figures of close to $1.5 billion in 2010 compared,
well beyond its $200 million in 2008. Considering that retail sales are
increasingly shifting online, Wal-Mart's investment makes sense.

Where Will Future Capital be Directed?

Since the $500 million is a combined investment from several
retailers, Wal-Mart's investment contribution could be low. But it's a start.

Two questions emerge here: 1) Will Wal-Mart invest heavily in
pure-play online retailers in China going forward? 2) Will Wal-Mart



